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PROCEEDINGS

EXECUTIVE DIRECTOR FERMIN: Ladies and gentlemen,
will the meeting please come to order. This is a regular
meeting of the California Horse Racing Board on Tuesday,
June 19th, 2007, at the Hollywood Park Race Track, 1050 S.
Prairie Avenue, Inglewood, California.

Present at today's meeting are Chairman Richard
Shapiro, Vice-Chairman John Harris, Commissioner John
Andreini, Commissioner Jess Choper, and Commissioner Jerry
Moss.

Before we go on to the business meeting, I'd like
to have everyone make sure that before speaking that you
state your name clearly for the court reporter.

Mr. Chairman.

COMMISSION CHATIRPERSON SHAPTIRO: Thank you, and
good morning to everybody. Hopefully, we do know that there
was a problem with the sound at our last webcast, and so for
those people that are not here, hopefully, we'll do a better
job and make sure that the sound is working.

The Board invites comment from the public about
items on its agenda. It also invites public comment about
items that are not on the agenda, that are related to horse
racing, during an open comment period.

In order to assure that each individual, who
wishes to comment, will have an adequate opportunity to do
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so, and also to assure that the meeting as a whole be
completed in a timely manner, so that the individuals
wishing to comment on the multiple matters will not be
required to stay for an unreasonable length of time, I will
strictly enforce a five-minute time limit for each person
wishing to speak on any agenda item.

The goal of this rule is to assure each person's
right to make their views known is not interrupted by
another person's conduct.

In order to expedite the comment process, there is
a public comment sign-in sheet or cards. And Jackie, can
you please tell me where they are? They're over on the
table, over on this side. If you'll raise your hand, Steve?
There, over by Steve. Thank you.

On which public comment will be taken, as well as
a comment card about anything related to horse racing, that
is not on the agenda.

The cards are located over by Steve, on the table
on the side there.

Please print your name legibly, so that I do not
mangle.

Just prior to our discussion of the item, the
comment cards will be brought to me. After initial
statements, discussion of the item, the comment cards will
be brought to me. After initial statements from staff and
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interested parties, I will ask for public comment.

Sorry. And I'll turn that off in a second, as
everyone else should.

When your time is up you will be expected to
return to you seat so that I may call the next person
waiting, to the podium.

When all the names have been called, I will ask if
anyone else has a comment on the agenda item, which has not
already been spoken to. At that point, the Board will not
take any further comment on an item unless the Board has
specific questions it wishes addressed.

If the time is up, I will ask the speaker to
please take his or her seat. If it appears that a speaker
is repeating what has previously been stated, I will ask the
speaker if he or she has any additional comments to make.
If not, I will ask the speaker to allow the next speaker to
allow the next speaker to come to the podium, irrespective
of the time remaining, unless a Board member indicates that
he or she still wishes to hear from the individual.

If it appears that a speaker is not speaking to
the agenda item or speaking to another agenda item, I will
ask the speaker to please return to his or her seat and
address his or her comments at the appropriate time.

I'll just find my agenda. I just want to see,
this thing keeps buzzing, and I'm going to turn it off, but
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I think it's to tell me if the sound is working. Let's just
see.

Okay, apparently there's a little time delay in
the sound, but it is working. So for those people in
webcast land, at least we have that.

All right, the first agenda item is approval of
the Minutes of the Regular Board meeting of May 22nd, 2007.

Are there any comments, changes or additions to
the minutes? If there are none, I will ask for a motion to
approve the minutes.

COMMISSION VICE-CHATIRPERSON HARRIS: I'll move we
approve.

COMMISSION CHATIRPERSON SHAPIRO: It's moved. Is
there a second?

COMMISSIONER MOSS: Second.

COMMISSION CHATIRPERSON SHAPTIRO: Seconded. All in
favor, aye.

(Ayes.)

COMMISSION CHAIRPERSON SHAPIRO: They're approved.

The next agenda item is discussion and action by
the Board on the application to conduct a horse racing
meeting at the San Mateo County Fair at Bay Meadows, from
August 8th through August 19th, inclusive.

And we have Jackie Wagner, CHRB staff, to present
it.
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MS. WAGNER: Good morning, Commissioners. The
application from the San Mateo County Fair has been
received. They are proposing to race from August the 8th
through August the 19th, or 11 days. This is one day less
than they raced in 2006.

The fair is proposing to race a total of 103
races, and this is 11 races less than they raced last year.

They will be racing Wednesday through Sunday, with
eight or nine races per day on Wednesday, eight races on
Monday, Thursday and Friday, and nine races on Saturday and
Sunday.

They will be racing concurrently with the Humboldt
Fair and Del Mar on specified days.

Their first post time is 1:45 p.m. daily, and they
will have a 1:15 p.m. post on Pacific Classic Day, which
this year is August the 19th.

The analysis indicates that we are missing the
stabling and vanning contract, and I am pleased to report
that we have received a signed contract for the stabling and
vanning. That has been received and I do have that.

And staff would recommend that the Board approve
the application as presented. There representatives from
the fair for questions.

COMMISSION CHATIRPERSON SHAPTIRO: Thank vyou,
Jackie. Perhaps those representatives could come forward so

PETERS SHORTHAND REPORTING CORPORATION

3336 BRADSHAW ROAD, SUITE 240, SACRAMENTO, CA 95827

/

(916)



362-2345

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

we can ask them a few questions.

And I must remind everybody if they would please
state their name for the record, so the court reporter will
be able to insert it into the transcript.

Good morning, how are you?

MS. THURMAN: Good morning.

MR. CARPENTER: Good morning.

COMMISSION CHATIRPERSON SHAPTIRO: Good. First of
all, I noticed that it said in the write-up, that we have,
the staff analysis, that you were going to run nine races on
Saturday and Sunday and yet, when I looked further, it
appeared that there would be ten on Saturday and Sunday.
Which is it?

MS. THURMAN: I can answer that. This is Bernie
Thurman. We plan to run eight thoroughbreds -- can you
hear?

COMMISSION CHATRPERSON SHAPTIRO: It's the bigger
mike.

MS. THURMAN: It's the bigger mike. Bernie
Thurman, with San Mateo County Fair. We plan to race eight
races for thoroughbreds, one race for breeds, on weekdays.
Nine plus one on weekends. So nine races on weekdays, ten
races on weekends.

COMMISSION VICE-CHATRPERSON HARRIS: So it was
misstated by Jackie?
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MS. THURMAN: It's just a misstatement.

COMMISSION CHATIRPERSON SHAPTIRO: Okay, so we'll
give Jackie one demerit.

COMMISSION VICE-CHATIRPERSON HARRIS: Yeah.

COMMISSION CHATIRPERSON SHAPTIRO: Okay. And I know
that I've seen some correspondence that you don't have any
stakes races at this fair.

COMMISSION VICE-CHATIRPERSON HARRIS: For
thoroughbreds.

COMMISSION CHATIRPERSON SHAPTIRO: For
thoroughbreds. There are shown, I think, three stakes
races, two for Arabians and one for quarter horses.

MS. THURMAN: That's correct.

COMMISSION CHAIRPERSON SHAPIRO: And yet there are
stakes races at the other fairs. Why is there not one at
the San Mateo County Fair?

MS. THURMAN: San Mateo County Fair is the only
overlap fair that receives no allocation of supplemental
purse funds, so it's uniquely difficult for us to balance
the purse account.

COMMISSION VICE-CHATIRPERSON HARRIS: Do you plan
to have any allowance races?

MS. THURMAN: Yeah, we were able to fill five
thoroughbred allowance races last year.

COMMISSION VICE-CHAIRPERSON HARRIS: I mean, the
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allowance purses are really not significantly lower than a -
- a stakes purse, for black type, is 45,000. One of my
concerns was that Northern California needs to almost
reestablish itself as a place for year-round opportunities
for better horses. Not just $4,000 claimers, but horses
that can run in all categories. And the stakes program is
important to California breeders.

And I just hate -- I know this is basically agreed
to by TOC, so it's not strictly a Bay Meadows Fair issue,
it's also TOC, as part of their contract. It just seems --
and I know you haven't had those before, either, but I just
hate to see -- I remember in the so-called old days there
were two or three stakes at Bay Meadows Fair, and maybe it's
a done deal for this year, but I hope you can find some
category that would work, because you have a turf course,
you have a lot of advantages to other tracks, and I just
hate to see the loss of stakes opportunities in Northern
California. Because I think it's not just your track, but
the overall circuit up there is hurt when you don't have
stakes opportunities.

MS. THURMAN: Well, there's always the option that
if we see a category that could fill that we could provide a
late overnight stake, with permission of the TOC. So if we
found something for fillies and mares, or some unigue
category that we thought had a shot of going, we'll sure do
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that.

COMMISSION VICE-CHATRPERSON HARRIS: That would be
great. The Bernie Thurman Stakes would be nice.

MS. THURMAN: There you go.

COMMISSION VICE-CHATRPERSON HARRIS: They're doing
a Forrest White in Stockton.

COMMISSION CHATIRPERSON SHAPTIRO: I noticed, also,
and I recall from our conversation of last year, that the
fairgrounds is a bit of a distance from the track. And I
saw in here that you have two shuttle buses going back and
forth, apparently, during the week, and three on the
weekends. What other efforts are there, that are made, to
try and bring racing into the fair, or to get the fair goers
over to the track? I mean, it's a fair and it's important
that we cross-pollinate between the two, I'm sure you've
addressed this and you are, but I'd like to better
understand it?

MR. CARPENTER: Well, it's Chris Carpenter,
General Manager San Mateo County Fair and San Mateo County
Event Center.

I believe we have addressed it. And with me
today, also, I've brought Jeff Hinds, who is our Manager of
the Fair and Festivals. And Jeff has put together a very
good program. If you will, we can go through this fairly
quickly and then we can give you a copy of it, otherwise.
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But we do have some marketing efforts in addition
to the shuttles, which are great, which will pick up in the
Hillsdale CalTrans station, and deliver people to the fair.
Or excuse me, take people from the fair to the horse races.

But I'll give Jeff an opportunity to go through
this program and, as I say, I'll give you a copy afterwards.

COMMISSION CHATIRPERSON SHAPTIRO: Thank you.

MR. HINDS: Would you care for me to distribute
these?

COMMISSION CHATIRPERSON SHAPTIRO: Sure. And Jeff,
in the future, if you could give us this in advance, it
would be helpful to us all. Okay.

MR. HINDS: The San Mateo County Fair is dedicated
to the increasing of the overall awareness of horse racing,
not only in our community, but throughout our region and
throughout the State. We are committed to bring new fans to
the horse track, creating a new generation of horse racing
aficionados, while recognizing the importance of the pre-
established relationships we, and the rest of the racing
community, have established.

We'll continue to focus on our exemplary service
and to all of our guests, both past, present, and future.
We've put together a presentation that focuses on the
efforts we're going to make to promote horse racing
throughout our general community, bring new fans to the race
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track, and also continue to focus on the fans we have now
currently attending the race meet.

To attract new fans and focus on our pre-existing
customer base, we'll utilize a multi-tiered marketing
campaign. We understand the importance of utilizing new
technology to reach out to a new group of attendees, while
maintaining a focus on our traditional marketing media and
promotions to our core fans, the ones they have come to
expect.

Perhaps equally as important, we understand the
importance of rewarding and thanking our track-side
employees and we are excited to work towards an even better
dialogue between our most important asset, our employees,
and our guests.

So it will be a complete inclusion in a multi-
tiered marketing and PR campaign, utilizing new technology
to drive traffic and guests to the track. We'll continue to
provide free track admission and incentives to all fair
attendees to drive them from the fairgrounds to the race
track, via either the shuttles, or the grounds are within
walking distance, for those who choose to do so.

If you'll turn to page three, you'll see our on-
grounds promotions. Again, the free admission to the live
races to all fair attendees, with paid admission.

We'll continue to distribute free grandstand
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admission passes to all guests upon the main entry of the
fair, to also include a marketing blurb, a marketing piece
talking about the race, as upon their entry, in order to
drive additional traffic from the fair gate to the race
meet.

Once the guests are on the grounds, we'll have
distribution of promotional materials on the grounds. We're
going to work with Bay Meadows to bring jockeys over onto
our grounds, during non-racing hours, in order to promote
the race meet at the fair and have live interaction with the
jockeys and our guests, allowing them to sign autographs and
take pictures.

There will be knowledgeable staff from Bay Meadows
on site, providing wagering information throughout the day.
We're going to invite guests to visit the live race meet at
Bay Meadows through a number of different wagering
opportunities and promotions, as well.

On page four you'll see the San Mateo County Fair
promotion schedule that we're going to be producing. You'll
notice that there's a number of different promotion, with at
least one promotion on each day.

We have a couple of new promotions we're excited
to announce for this year, including "Examine Our Family Day
at Bay Meadows," in conjunction with one of our media
partners, The San Francisco Examiner, we're going to provide
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free admission, free lunch, and a number of free
entertaining opportunities for families to come out and
enjoy the race meet and, hopefully, breed a new generation
of racing fans and aficionados that way.

In conjunction with the fair and our Kid's Day,
we're also having Kid's Day at the race track, where Bay
Meadows will be partnering with us and producing a Kid's Day
at the Track and a coloring book giveaway, which will also
be a coloring book contest, with everybody entering into the
color contest, their parents receiving free admission to the
race track, to invite them back for one of our last days, on
Saturday, where they will be receiving free prizes as they
do so.

Saturday, August 19th, will also be a free T-shirt
giveaway for the first 4,000 fans that attend the race meet,
in part to get more fans to the race track by providing them
an opportunity to receive a free product, and also
continuing to market the San Mateo County Fair race meet
throughout the year, as people wear their T-shirts
throughout the community.

We're also excited to announce a couple of new
technological innovations that are going to allow for
marketing of the fair and the race meet to our guests. One
of the key aspects of that is a text messaging campaign,
utilizing cell phones. It allows us a number of different
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things, including the ability to get demographic information
and provides incentives to guests.

The program will allow us to provide instantly
redeemable wagering vouchers to guests, who opt into the
program, and those can be redeemed on site, at the race
track or at the grounds, in order to receive a voucher that
they can drive at the grounds.

If they log into the website a home, they'll
receive a free second day admission pass, so they'll also
receive two free admission passes to Bay Meadows for the
race meet. They also have the ability to receive additional
wagering vouchers and more rewards when they log in from
home.

And that results in a database of interactive
partners for future horse racing fan utilization and
marketing purposes.

We're taking that even a step further, as we're
working on the creation of a text-based horse racing game
that allows for on or off site interactive experience with
our guests. It will encourage fans, that haven't realized
they're fans of racing yet, to look up race results and be
involved in horse racing in a whole new way. They'll have
to look up the daily box scores in order to figure out how
to win and they'll have to attend the live race meet in
order to text their response throughout the fair in order to
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win daily prizes. And then there will, indeed, be a grant
prize, which currently looks like we're working with a
partner in order to provide free gas for a year.

It provides a whole new set of opportunities for
horse racing fans, alike, and also future fans in order to
become involved in horse racing, and utilize new technology
in exciting and new ways and, indeed, drive them to the race
track and drive them to the box scores in the newspapers and
local sites.

Traditional media, we're not overlooking that,
that's an important part of our marketing campaign. We have
a media value of over $300,000 with our net media buy and
media trade. We have a direct tie-in with our in-house PR
program for this year, which is new. We brought our PR
department in-house, with the fair, which will allow us a
whole set of new opportunities of working with Bay Meadows
and releasing exciting news stories as we go forward
throughout the fair.

And, of course, I've mentioned some of our
exciting new marketing channels. We'll continue to use text
message based advertising, as we did last year, which
showcased a tremendous increase in gate sales for the fair
on our test circuit. We'll continue to utilize that and
utilize that for horse racing this year, as we saw such
tremendous results last year.
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You'll see our traditional media outlets covers
the entire range across the board, multiple television
stations, radio stations, print, and also we're focusing on
online. You'll see we focus on multiple language stations,
both English, Spanish, and also the Chinese language
television station in the Bay Area, to reach out to the
diversity of our crowd.

You'll see the media coverage area. Our media
coverage reaches out for a great distance, not just focusing
on the fans within San Mateo and San Mateo County, but also
our surrounding counties, including Alameda County, San
Francisco County, Santa Clara County, Contra Costa County,
and Marin County, and beyond.

Perhaps one of the new and exciting aspects of
marketing that we're focusing on is online advertising.
Again, this was a test campaign utilized last year, by
purchasing banner advertising on one of the most popular
websites in the United States. The media campaign we
purchased allows us over 3 million unigue assured
advertising views, which is separatable by complete
definition of target markets and demographics in any of 72
categories, which assures that we're marking to the correct
people and the people that are going to be most likely to
attend the race meet.

The other exciting part of this is the fully
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interactive multimedia marketing experience, including the
ability for web users to play a multimedia based game that
ties directly into that text message based campaign, that I
spoke of earlier. It gets people familiar with that, with
the way horse racing works, and the way the wagering works
at the track. It also drives traffic direct to our fair and
horse racing website, the complete ability to track who's
coming to allow us to utilize that in future marketing
campaigns and only get better at what we're doing in driving
more attendees both to our track, and tracks throughout the
State of California.

So we're excited to announce a lot of these new
campaigns as we go forward. We're focusing on our current
fans, as well as trying to drive new fans to the track, and
also to check the box scores throughout the newspapers, in
order to generate an entire new generation of fans of horse
racing throughout the State of California.

COMMISSION CHATIRPERSON SHAPIRO: I think that's
very impressive. I think the text messaging and some using
technology today is a great idea. I mean, you can't go
anywhere where you don't find young people text messaging,
and at all times day or night, and I think it's a great idea
because it appears to be that if you can get people -- if
you can get to their cell phones, or their Blackberry's, or
whatever they're using, and entice them, and I think it's a
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very creative approach and I compliment you on that.

One question I did not ask, and I meant to, is you
are part of CARF and, therefore, I'm assuming that you
are —-- for ADW wagering, you will available yourself of all
ADW providers that are licensed in the State of California;
is that correct?

MS. THURMAN: That's correct.

COMMISSION CHATIRPERSON SHAPTIRO: Okay, so
XpressBet, TVG, and Youbet all will be taking your racing.

MS. THURMAN: Youbet and TVG.

COMMISSION CHAIRPERSON SHAPTIRO: And there's
nothing on the horizon, no agreements, any which way, shape,
or form that could interfere with the continuous signal
that's being taken from this race meet; is that correct?

MS. THURMAN: We foresee no problems.

COMMISSION VICE-CHATIRPERSON HARRIS: On the
overall fair racing, I notice that -- I was watching
Stockton this weekend, and HRTV was covering Stockton, but
TVG wasn't. Does TVG have a new policy that they're not
televising the fairs, or it was just the time I was watching
them they're weren't? Anyone know?

COMMISSION CHATRPERSON SHAPTIRO: We can't hear,
and so if you want to step to this microphone, there's one
here. Please identify yourself, I know you're from TVG.

MS. FRANK: Yeah, Melanie Frank, with TVG. To
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answer your question, no, there's no new policy not to
televise fairs, it was likely just the time you were
watching.

COMMISSION VICE-CHATIRPERSON HARRIS: Thank you.
COMMISSION CHATIRPERSON SHAPTIRO: Well, we
certainly hope that you'll decide to televise the fairs over
Ukaipa Downs, or something, since California racing's

better.

COMMISSION VICE-CHATRPERSON HARRIS: But, yeah, I
realize they've got some exclusive tracks, but it seems like
they only had a couple of exclusive tracks that were being
televised and they never got back Stockton.

COMMISSION CHAIRPERSON SHAPIRO: Does anybody else
have any other questions for this applicant?

COMMISSION VICE-CHATRPERSON HARRIS: Yeah, I think
it's a really good program here and the only thing I'd like
to see is some measurement of how you do. If you can get
back to us with what works, and what doesn't work, and kind
of quantify, because you've got a lot of new ideas that look
good.

But what would you say would be an estimation of
how many people you'd hope to get like, one, to your fair;
and two, to the race track from the fair, or the race track,
period?

MR. CARPENTER: Yeah, the conservative estimate of
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attendees to the annual county fair is 150,000 over the ten-
day span. Driving that to the race track, we hope to
accomplish driving the majority of those fans to the race
track. And I see that the promotions that we've focused on
have the ability to drive a good percentage of them.

COMMISSION CHATIRPERSON SHAPTIRO: We'll settle for
100,000 people going.

(Laughter.)

COMMISSION VICE-CHATRPERSON HARRIS: Well, T
think, as I recall, the on-track at the track was pretty
dismal, basically. Do you recall what the on-track
attendance was at your last year's meet?

MS. THURMAN: It was 27,000 and that was up seven
percent over the prior year.

COMMISSION VICE-CHATIRPERSON HARRIS: That's over
ten days?

MS. THURMAN: Oh, 12 days last year.

COMMISSION VICE-CHATIRPERSON HARRIS: So I mean
you're in the low two thousands per day, which is not very
many. I just hope there's some way to increase that with
the populations that you have around you.

Do you keep the Turf Club open during that period?

MS. THURMAN: On weekends.

COMMISSION CHATIRPERSON SHAPTIRO: All right, if
there aren't anymore questions, I would entertain a motion
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to approve this applicant, and wish them good luck and good
racing.

COMMISSIONER CHOPER: So moved.

COMMISSION CHATIRPERSON SHAPTIRO: Okay, it's moved.
Is there a second?

COMMISSIONER MOSS: Second.

COMMISSION CHATIRPERSON SHAPTIRO: Second. All in
favor?

(Ayes.)

COMMISSION CHATIRPERSON SHAPTIRO: Thank you. And
very creative, thank you.

The next agenda item is Item Number 3, which is
discussion and action by the Board on the application to
conduct a horse racing meeting of the Humboldt County Fair
at Ferndale from August 9 through August 19th, inclusive.

Perhaps representatives will come up to the table,
after Jackie Wagner gives us our introduction.

MS. WAGNER: The Humboldt County -- Jackie Wagner,
CHRB staff. I know I said that, but --

Anyway, the Humboldt County Fair has filed their
application to conduct their race meeting at Ferndale. They
will be racing from August the 9th through 19th, and they
will be racing ten days, which is the same number of days
that they raced in 2006.

They are proposing to race 75 races, which is the
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same as they did in 2006.

They will be racing Thursday through Monday the
first week, and Wednesday through Sunday the second week.
They will have six races on Wednesdays. They are proposing
seven races for Mondays and Thursdays, and eight races on
Friday and Saturday, and seven or nine races on Sundays.

They will be racing concurrently with the San
Mateo County Fair and Del Mar on specified days.

Their first post time is 1:55 p.m. on Saturday and
Sunday. They will have a 2:25 p.m. post on Monday,
Wednesday, and Thursday. And a 2:55 p.m. post on Friday.

Again, the analysis indicates that the stabling
and vanning contract is outstanding.

And as reported with the other fair application,
we have received this contract. And staff would recommend
the Board adopt the application.

We do have representatives.

COMMISSION CHATIRPERSON SHAPIRO: Thank you. Is
there a representative of the fair here?

MR. TITUS: Good morning.

COMMISSION CHAIRPERSON SHAPIRO: Good morning, Mr.
Titus, how are you?

MR. TITUS: Very well, thanks.

COMMISSION CHATIRPERSON SHAPTIRO: Good. First of
all, your constituents up there have the best letter writing
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campaign of anybody. Okay. So and as I told that somebody,
I said, I'm coming up for the fair this year.

But seriously, I did want to ask a question,
because I didn't see it in the application, and as I recall,
do you know what different cameras in terms of officiating,
what equipment you have? Because I didn't see anything in
the application and I am concerned that our stewards have
the necessary equipment to properly, you know, officiate the
racing. Do you know what you have?

MR. TITUS: I do not know the technical
descriptions, but as the --

COMMISSION CHATIRPERSON SHAPTIRO: Do you know the
camera locations?

MR. TITUS: The camera locations are at the finish
line and there are camera towers on each of the two turns.
Again, it's a —--

COMMISSION CHATRPERSON SHAPTIRO: Do you know if
you have a head-on camera?

MR. TITUS: Yes.

COMMISSION CHATIRPERSON SHAPIRO: Does staff, do we
have --

EXECUTIVE DIRECTOR FERMIN: It's a smaller track
so it doesn't have some of the stipulations that we have on
the mile track. They don't have, for instance, the
equivalent of a five-sixteenths. But they have a head-on
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down the back side, head-on through the front side, and they
have a pan shot, as I recall.

MR. KORBY: I might be able to shed some light on

that.

COMMISSION CHATIRPERSON SHAPTIRO: Okay.

MR. KORBY: Chris Korby, California Authority of
Racing Fairs. There are two head-on cameras there, a pan
camera. There's a camera at the finish line for production

purposes, not so much for officiating.

COMMISSION CHATIRPERSON SHAPIRO: Well, okay. I'm
concerned with officiating. And I know it's a smaller
track.

MR. KORBY: It's the same complement of cameras as
we have at the other tracks, but positioned as is
appropriate for the smaller scale of that track.

COMMISSION CHAIRPERSON SHAPIRO: Okay. Well, T
think I'd like to see from staff at least a description of
what there is. Because I recall that there was some issue
with the equipment that was available to the stewards to
make appropriate decisions. And I just want to make sure
that we have the tools available to properly regulate and
officiate the races.

MR. KORBY: We will be glad to furnish you a
diagram of the track, with the camera locations noted on it.

COMMISSION CHATRPERSON SHAPTIRO: Okay, I think
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that's a great idea and, in fact --

EXECUTIVE DIRECTOR FERMIN: I'll be glad to speak
with the stewards from last year. I don't recall a
complaint about the cameras.

COMMISSION VICE-CHATIRPERSON HARRIS: Yeah, I
recall being up there a couple of years ago and it looked
fine. But it should be part of the application.

COMMISSION CHATIRPERSON SHAPTIRO: Right.

MR. KORBY: We'll be glad to furnish that for you.

COMMISSION CHATIRPERSON SHAPTIRO: Okay, and why six
races on Wednesdays and seven or nine on Sundays?

MR. TITUS: Well, this is not the first year that
we've made such a proposal. In fact, we've been going with
this kind of measured program for most of the 16 years that
I've been there, and it's really a matter of managing the
herd and going with the stronger program with what we know
will be the bigger days attendance wise, and in the
satellite network, as well.

And to provide adequate racing opportunities for
the horses that come up there, but also to provide for full
fields, or as full as possible, that format has worked
reasonably well. We'd like to have more, but that seems to
be the direction.

COMMISSION CHATIRPERSON SHAPTIRO: What is your
maximum field size?
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MR. TITUS: Eight.

COMMISSION CHATIRPERSON SHAPTIRO: Okay.

COMMISSION VICE-CHATRPERSON HARRIS: Was there
some thought, and I should have asked this when Bay Meadows
fair was here, too, of going a little bit later -- you're
going a little bit later on Friday, but since Del Mar has
their four o'clock Fridays, moving it back even more, would
that make any sense?

MR. TITUS: Well, for most of the years, the past
16 years, we did have a later post on the Friday, but there
is that fine line between understanding the importance of
fitting in with the Del Mar signal and trying to satisfy the
concerns and the comments of our own local fans.

So it was my board's recommendation that we have
moved it from what was a 3:55 first post on Friday to 2:55.

COMMISSION VICE-CHATIRPERSON HARRIS: Yeah, I think
you really want to put your fans first, but it gets dark
pretty late up there, as I recall, because you're pretty far
north, anyway.

MR. TITUS: Fog is actually more of a problem.

COMMISSION VICE-CHATIRPERSON HARRIS: Well, that
can be an issue.

COMMISSION CHAIRPERSON SHAPIRO: Okay. And I just
was kind of curious that in your application, when it came
to describing improvements for fans, you said nothing new
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this year, but we do have plans for the future. So that's
two questions.

COMMISSION VICE-CHATRPERSON HARRIS: Sounds like
the story of our life.

COMMISSION CHATIRPERSON SHAPIRO: Why nothing new
for this year and what are you plans for the future?

MR. TITUS: Well, with our limited resources, we
do need to sort of focus on a project at a time. We have
made substantial improvements over the years for the fans in
the racing grandstands complex. This year, however, our
focus has been on the racing office and jockey's quarters,
and we're very proud and happy at the new facilities we'll
have available up there.

But part of what people enjoy about Humboldt is
the quaintness and the country feel to it. They like our
old grandstands, although they are nice. But we have some
plans for continuing to upgrade and improve those.

COMMISSION VICE-CHATRPERSON HARRIS: I was up
there a few years ago. I plan to go back this year, I'll
take Richard, and anybody else who wants to go. It's a very
unique setting and --

COMMISSION CHATRPERSON SHAPTIRO: Are you going to
fly the plan or is somebody else going to fly the plane?

COMMISSION VICE-CHATRPERSON HARRIS: I'11l find
somebody to fly it.
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COMMISSION CHATIRPERSON SHAPTIRO: Okay.

COMMISSION VICE-CHATRPERSON HARRIS: Maybe I'11
find somebody with a faster plane, that would be even
better.

COMMISSION CHATIRPERSON SHAPTIRO: Okay.

COMMISSION VICE-CHATIRPERSON HARRIS: But it should
be looked at. It overlaps Del Mar, so a lot of people don't
get around to going up there, but you do have a pretty good
following and I think it's important that you keep
reestablishing yourself as the destination.

COMMISSION CHAIRPERSON SHAPTIRO: You definitely
have a wvery loyal fan base. Last year, when we had the
issues or controversy over making changes with the fairs, I
don't think I got more e-mails on anything but that.

MR. TITUS: We have several generations of
Humboldt County people who've supported horse racing. They
are passionate, they do love it, and they want to do
everything that they can. And I look forward to seeing you
up there.

COMMISSION VICE-CHATIRPERSON HARRIS: Are these the
best dates for you, as far as the time? I mean, does this
tie into other activities that are going on, are these
traditional dates, or how does that work?

MR. TITUS: The mid-August dates are traditional.
We have -- we continue to have conversations relative to the
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race dates issue about can we move them, can we do this, can
we do that, and a lot of the issues that we run into early
on are locally based. There's community events, in a
relatively small community, every week during the summer.

It would be difficult for us to move. Some of the reasons
why change would be difficult are the same reasons that
other fairs have decided, and that is school schedules,
which begin not after Labor Day, but prior to Labor Day. So
it would be difficult for us to move, but we continue to
have those conversations.

COMMISSION CHAIRPERSON SHAPIRO: All right, does
anybody else have any other questions?

If not, I'd ask for a motion to approve this?

COMMISSIONER MOSS: So moved.

COMMISSION VICE-CHATIRPERSON HARRIS: Second.

COMMISSION CHATIRPERSON SHAPTIRO: Second.

All those in favor, aye?

(Ayes.)

COMMISSION CHATIRPERSON SHAPTIRO: Tell everybody in
Ferndale hello.

MR. TITUS: Thank vyou.

COMMISSION CHATRPERSON SHAPTIRO: The next item on
the agenda is the discussion and action by the Board on the
application to conduct a horse race meeting of the
Sacramento Harness Association, at Cal-Expo, from August 1lst

PETERS SHORTHAND REPORTING CORPORATION

3336 BRADSHAW ROAD, SUITE 240, SACRAMENTO, CA 95827 /

29

(916)



362-2345

PETERS SHORTHAND REPORTING CORPORATION (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

through December 22nd, inclusive.

MS. WAGNER: This application is from the
Sacramento Harness Association. Again, they are racing —--
proposing to race from August 1 through December the 22nd.
They are proposing to race 77 nights, with 1,046 races.

In 2006 they were allocated 74 nights of racing.

They are proposing to race from Wednesday through
Saturday. Their first post time will be a 5:35 p.m. post on
Wednesdays and Thursdays. They will have a 6:20 p.m. post
on Friday and Saturday through September the 30th, and after
that they will have a 5:35 p.m. post beginning October the
3rd, and that post time will run through the end of the race
meeting.

Of course, they are proposing to coordinate their
post time with Los Alamitos Quarter Horse Racing
Association, and the Thoroughbred twilight and evening races
for all the racing fairs.

Their advance deposit wagering providers are TVG
and Youbet.

We do have representatives from the association to
answer any questions.

And staff would recommend that the Board approve
the application.

COMMISSION CHATIRPERSON SHAPTIRO: Thank vyou,
Jackie.
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If representatives would please come forward?

COMMISSION CHATIRPERSON SHAPTIRO: Mr. Scurfield,
how are you?

MR. SCURFIELD: Fine, thank you.

COMMISSION CHATIRPERSON SHAPTIRO: Mr. Feinberg, how
are you-?

MR. FEINBERG: Just fine, thank you.

COMMISSION CHATIRPERSON SHAPTIRO: Welcome back to
California.

MR. FEINBERG: Thank you wvery much.

COMMISSION CHAIRPERSON SHAPTIRO: I have a few
questions. First of all, in the license application it says
here that the California Exposition and State Fair has
elected not to run a meet in 2007. That's not my
understanding. Am I wrong? When you say that, you're going
to run the dates for them, though, during that period;
correct?

MR. FEINBERG: We lease the facility and will run
the harness dates during the fair, yes.

COMMISSION CHATIRPERSON SHAPTIRO: Okay.

COMMISSION VICE-CHATIRPERSON HARRIS: So there
won't be a fair meet at all?

COMMISSION CHAIRPERSON SHAPIRO: No, there will be
a harness fair meet.

MR. FEINBERG: 1It's a harness fair meet.
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COMMISSION CHAIRPERSON SHAPIRO: It's not a
thoroughbred meet.

MR. FEINBERG: Not a thoroughbred meet.

COMMISSION VICE-CHATIRPERSON HARRIS: No, but the
operator will be Cal-Expo versus Sacramento Harness during
that period?

MR. FEINBERG: No, no, we will operate.

COMMISSION CHATITRPERSON SHAPIRO: So it will be a
fair meeting operated by Sacramento Harness Association.

MR. SCURFIELD: Yeah, it will be under a lease
agreement, the same as we did last year.

COMMISSION CHATIRPERSON SHAPIRO: Or an operating
agreement with the fair.

MR. SCURFIELD: Right.

COMMISSION VICE-CHATRPERSON HARRIS: Is t